
UAP 5784
Money and Metropolis

Dimensions of Financial and Fiscal Resilience

David Bieri Fall 2017

Lectures: M 12:30pm–3:15pm
Location: 107 AA
Office: 213 AA
Email: bieri@vt.edu

Office hours: By e-mail appointment

Course description

In the wake of the recent financial crisis, the notion of “resilience” has become firmly established in a wide
range of academic and political discourses as well as in contemporary practice. “Resilience thinking” has
emerged as a palatable vignette that is readily accessible to a broad variety of urban scholars, promising to
open up a truly pluralistic discourse among otherwise deeply fragmented social science disciplines and sub-
disciplines. In this research seminar, we explore the concept of “financial resilience” within the larger context
of the theme of “money and the metropolis”. Ranging from monetary disequilibrium and financial instability
to (vertical) fiscal imbalances, this seminar traces the outlines of a theory of resilience that is relevant for
a financially sophisticated capitalist economy, exploring why the concurrent processes of urbanisation and
financialisation render such an economy at once resilient and unstable. By engaging with both theoretical
arguments and empirical evidence, students will develop an understanding of how the notion of financial
resilience can advance in important ways our understanding of the processes of globalised urbanisation in
an era of financialised capitalism. The position outlined in this course envisions establishing “financial and
fiscal resilience” as an analytical concept that captures the systemic behaviour of capitalist development
in terms of the historical and institutional co-evolution of the process of urbanisation and the monetary-
financial system as a whole. Students will learn how to operationalise empirical work that explores difference
instances of financial resilience as part of major project work for this seminar.

Prerequisites

Students should ideally be comfortable with basic, undergraduate-level treatment of micro- and macroeco-
nomics. Experience with urban and regional analysis is useful, but not indispensable.

Course Readings

Assigned readings will be posted on VT Canvas, see reading list below.

Course Policies

Assignments and Grading

This course will not be graded on a curve. This means that the number of top grades is not limited and—
by symmetry—the same is also true for low grades. Students are expected to complete all the required
readings before the scheduled class time, actively participate in class discussions and presentations, and
prepare several written assignments over the semester. Evaluation of your work will be based on substantive
content, analytical rigor, and writing quality. Be sure to follow appropriate citation guidelines in all your
work. Late assignments will result in point reductions.

The course-specific grading scheme is as follows:
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• Class participation: Presentation of reading and course materials. Students will take a lead role in
presenting course materials and readings to the class and lead the ensuing discussion—25%.

• Applied exercises: Students will be given several empirical applications and discussion questions—50%.

• Final paper : Students will prepare and present a final paper that draws on and extends the applied
exercises—25%.

Late or missed assignments

All work must be submitted by the due date. Late work will be accepted with a penalty of 50% per lecture
past the due date. Exceptions to these rules are not granted without a note from the Dean of Students Office
detailing why an excuse should be warranted.

Policy on plagiarism and academic honesty

The Virginia Tech’s Graduate Honor Code is in effect for this course. Please take the time to read this
document and make sure that you understand your responsibilities as a student. I assume that everything
you turn in during the semester conforms to the Honor Code and to the usual academic standards governing
appropriate student conduct. It is your responsibility to find out what constitutes plagiarism and cheating;
a plea of ignorance is not acceptable as a defense. Be advised that plagiarism or other forms of violations of
the VT Honor Code will not be tolerated. I will not hesitate to forward cases of academic dishonesty to the
Dean.

Canvas

The Canvas site for UAP 5784 is an important component of this course. You are responsible for any
announcement or assignment posted on Canvas, regardless of whether the announcement or assignment was
discussed in class. I recommend checking Canvas on a regular basis.

Important dates during the semester

Please take note of the following dates over the course of the semester:1

M 4 Sep 17 Labor Day (No classes; university offices closed).
M 2 Oct 17 Assignment 1 due.
F 13 Oct 17 Fall Break Begins (No classes; university offices open).
M 16 Oct 17 Nobel Prize in Economics announced.
M 23 Oct 17 Assignment 2 due.
M 13 Nov 17 Assignment 3 due.
S 18 Nov 17 Thanksgiving recess begins.
M 27 Nov 17 Classes resume.
M 4 Dec 17 Final presentations.
W 13 Dec 17 Classes end.
T 19 Dec 17 Final reports due (4pm).

Tentative Course Calendar

Topic Seminars

I. Introduction and concepts week 1–3
(i) Syllabus review
(ii) Resilient capitalism: Accounting perspectives
(iii) Macro-accounting and economy theory

II. Dimensions of economic resilience week 4–5
(i) Conceptualising resilience
(ii) Regional resilience

1Dates are subject to change.
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III. Financial instability and fragility week 6–7
(i) The financial instability hypothesis
(ii) Quantifying financial fragility and stress

IV. Fiscal sustainability week 8–9
(i) Fiscal sustainability
(ii) Fiscal stress

V. Urban fiscal health week 10–14
(i) Anatomy of the urban crisis
(ii) Urban fiscal stress
(iii) Fiscal federalism

VI. Final research presentations week 15
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Reading List

Optional readings are marked by an asterisk (∗) and intended for those interested in pursuing particular
topics in more depth. The rest of the reading is compulsory, and I encourage you to do as much of the
reading as possible. Please familiarise yourself with the material before the lectures, which should enable us
to engage in interesting and informed class discussions.

I. Overview and concepts

Seminar 1: 28 August 2017 (M)

Introduction, syllabus review and key concepts.

Seminar 2: 4 September 2017 (M)

Resilient capitalism: Accounting perspectives (Labor Day, no class).

Bezemer, D. J. (2016): “Towards an ‘Accounting View’ on Money, Banking and the Macroeconomy:
History, Empirics, Theory,” Cambridge Journal of Economics, 40(5), 1275–1295.

Burchell, S., C. Clubb, A. G. Hopwood, and J. Hughes (1980): “The Roles of Accounting in
Organizations and Society,” Accounting, Organizations and Society, 5(1).

Hopwood, A. G. (1987): “The Archeology of Accounting Systems,” Accounting, Organizations and
Society, 12(3), 207–234.

Miller, P., and C. J. Napier (1993): “Genealogies of Accounting,” Accounting, Organizations
and Society, 18(7–8), 631–647.

Thompson, G. F. (1998): “Encountering Economics and Accounting: Some Skirmishes and En-
gagements,” Accounting, Organizations and Society, 23(3), 283–323.

Yamey, B. S. (1949): “Scientific Bookkeeping and the Rise of Capitalism,” Economic History Re-
view, 1(2/3), 99–113.

(1964): “Accounting and the Rise of Capitalism: Further Notes on a Theme by Sombart,”
Journal of Accounting Research, 2(2), 117–136.

Seminar 3: 11 September 2017 (M)

Macro-accounting and economy theory.

Bezemer, D. J. (2010): “Understanding Financial Crisis through Accounting Models,” Accounting,
Organizations and Society, 35(7), 676–688.

Hodgson, G. M. (1996): “Varieties of Capitalism and Varieties of Economic Theory,” Review of
International Political Economy, 3(3), 380–433.

Perry, J., and A. Nölk (2006): “The Political Economy of International Accounting Standards,”
Review of International Political Economy, 13(4), 559–586.

Suzuki, T. (2003): “The Epistemology of Macroeconomic Reality: The Keynesian Revolution from
an Accounting Point of View,” Accounting, Organizations and Society, 28(5), 471–517.

Veronese Passarella, M. (2014): “Financialization and the Monetary Circuit: A Macro-
accounting Approach,” Review of Political Economy, 26(1), 128–148.
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II. Dimensions of economic resilience

Seminar 4: 18 September 2017 (M)

Conceptualising resilience.

Bieri, D. S. (2017): The Resilience Challenge: Looking at Resilience through Multiple Lenses, chap.
Conceptualizing Financial Resilience: The Challenge for Urban Theory. Charles Thomas Publishers,
Springfield, IL.

Boschma, R. A. (2014): “Towards an Evolutionary Perspective on Regional Resilience,” Regional
Studies, 49(5), 733–751.

Davoudi, S. (2012): “Resilience: A Bridging Concept or a Dead End?,” Planning Theory and
Practice, 13(2), 299–333.

Dubé, J., and M. Polèse (2015): “Resilience Revisited: Assessing the Impact of the 2007–09
Recession on 83 Canadian Regions with Accompanying Thoughts on an Elusive Concept,” Regional
Studies, 50(4), 615–628.

Fainstein, S. S. (2015): “Resilience and Justice,” International Journal of Urban and Regional
Research, 39(1), 157–167.

Hassink, R. (2010): “Regional Resilience: A Promising Concept to Explain Differences in Regional
Economic Adaptability?,” Cambridge Journal of Regions, Economics and Society, 3(1), 45–58.

Martin, R. L., and P. J. Sunley (2015): “On the Notion of Regional Economic Resilience:
Conceptualization and Explanation,” Journal of Economic Geography, 15(1), 1–42.

Ormerod, P. (2010): “Risk, Recessions and the Resilience of the Capitalist Economies,” Risk
Management, 12(1), 83–99.

Seminar 5: 25 September 2017 (M)

Regional resilience (no class).

∗Agnew, J. A. (2013): “Arguing with Regions,” Regional Studies, 47(1), 6–17.

Brakman, S., H. Garretsen, and C. van Marrewijk (2015): “Regional Resilience across Eu-
rope: On Urbanisation and the Initial Impact of the Great Recession,” Cambridge Journal of Regions,
Economics and Society, forthcoming.

Courvisanos, J., A. Jain, and K. K. Mardaneh (2015): “Economic Resilience of Regions under
Crises: A Study of the Australian Economy,” Regional Studies.

Martin, R. L. (2012): “Regional Economic Resilience, Hysteresis and Recessionary Shocks,” Journal
of Economic Geography, 12(1), 1–32.

Simmie, J. (2014): “Regional Economic Resilience: A Schumpeterian Perspective,” Raumforschung
und Raumordnung, 72(2), 103–116.

, and R. L. Martin (2010): “The Economic Resilience of Regions: Towards an Evolutionary
Approach,” Cambridge Journal of Regions, Economy and Society, 3(1), 27–43.

Overman, H. G., P. Rice, and A. J. Venables (2010): “Economic Linkages across Space,”
Regional Studies, 44(1), 17–33.
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III. Financial instability and fragility

Seminar 6: 2 October 2017 (M)

The financial instability hypothesis: Student presentations: Assignment 1.

Bezemer, D. J., and M. Grydaki (2014): “Financial Fragility in the Great Moderation,” Journal
of Banking and Finance, 49(2), 169–177.

Dymski, G. A. (2010): “Why the Subprime Crisis is Different: A Minskyian Approach,” Cambridge
Journal of Economics, 34(2), 239–255.

(2017): Money and Finance After the Crisis: Critical Thinking for Uncertain Times chap.
Making Financial Instability Visible in Space as Well as Time: Towards a More Keynesian Geography,
pp. 91–116. Wiley, London and New York.

Dymski, G. A., and J. M. Veitch (1996): “Financial Transformation and the Metropolis: Booms,
Busts, and Banking in Los Angeles,” Environment and Planning A, 28(7), 1233–1260.

Harvey, D. (1989): “From Managerialism to Entrepreneurialism: The Transformation in Urban
Governance in Late Capitalism,” Geografiska Annaler Series B, Human Geography, 71(1), 3–17.

Minsky, H. P. (1977a): “Banking and a Fragile Financial Environment,” Journal of Portfolio
Management, 3(4), 16–22.

(1977b): “The Financial Instability Hypothesis: An Interpretation of Keynes and an Alter-
native to “Standard” Theory,” Challenge, 20(1), 20–27.

Tymoigne, E. (2014): “Measuring Macroprudential Risk Through Financial Fragility: A Minskian
Approach,” Journal of Post Keynesian Economics, 36(4), 719–744.

Seminar 7: 9 October 2017 (M)

Quantifying financial fragility and stress.

Barnes, P. (1987): “The Analysis and Use of Financial Ratios: A Review Article,” Journal of
Business Finance, and Accounting, 14(4), 449–461.

Brown, K. W. (1993): “The 10-Point Test of Financial Condition: Toward an Easy-to-Use Assess-
ment Tool for Small Cities,” Government Finance Review, 9(12), 21–26.

Horrigan, J. O. (1968): “A Short History of Financial Ratio Analysis,” Accounting Review, 43(2),
284–294.

MacManus, S. A. (1984): “Introduction: Intergovermental Dimensions of Urban Fiscal Stress,”
Publius: The Journal of Federalism, 14(2), 1–6.

Maher, C. S., and S. C. Deller (2011): “Measuring Municipal Fiscal Condition: Do Objective
Measures of Fiscal Health Relate to Subjective Measures?,” Journal of Public Budgeting, Accounting,
and Financial Management, 23(3), 455–478.

Maher, C. S., and K. Nollenberger (2009): “Revisiting Kenneth Brown’s “10-Point Test”,”
Government Finance Review, 25(11), 61–66.

Stone, S. B., A. Singla, J. Comeaux, and C. Kirschner (2015): “A Comparison of Financial
Indicators: The Case of Detroit,” Public Budgeting and Finance, 35(4), 90–111.

Wang, X., L. Dennis, and Y. S. J. Tu (2007): “Measuring Financial Condition: A Study of U.S.
States,” Public Budgeting and Finance, 27(2), 1–21.
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IV. Fiscal sustainabilty

Seminar 8: 16 October 2017 (M)

Fiscal sustainability.

Bajo-Rubio, O., C. D́ıaz-Roldán, and V. Esteve (2008): “U.S. Deficit Sustainability Revisited:
A Multiple Structural Change Approach,” Applied Economics, 40(12), 1609–1613.

Bohn, H. (2008): “The Behavior of U.S. Public Debt and Deficits,” Quarterly Journal of Economics,
113(3), 949–963.

Borio, C. E. V., M. J. Lombardi, and F. Zampolli (2016): “Fiscal Sustainability and the Fi-
nancial Cycle,” BIS Working Papers No. 552, Bank for International Settlements, Basel, Switzerland.

Buettner, T., and D. E. Wildasin (2006): “The Dynamics of Municipal Fiscal Adjustment,”
Journal of Public Economics, 90(6–7), 1115–1132.

Chapman, J. I. (2008): “State and Local Fiscal Sustainability: The Challenges,” Public Adminis-
tration Review, 68(8), S115–S131.

Chen, P.-F. (2016): “U.S. Fiscal Sustainability and the Causality Relationship between Government
Expenditures and Revenues: A New Approach Based on Quantile Cointegration,” Fiscal Studies,
37(2), 301–320.

Ji, H., J. Ahn, and J. I. Chapman (2015): “The Role of Intergovernmental Aid in Defining Fiscal
Sustainability at the Sub-national Level,” Urban Studies, 53(14), 3063–3081.

Potrafke, N., and M. Reischmann (2015): “Fiscal Transfers and Fiscal Sustainability,” Journal
of Money, Credit and Banking, 47(5), 975–1005.

Ward, R. B., and L. Dadayan (2009): “State and Local Finance: Increasing Focus on Fiscal
Sustainability,” Publius: The Journal of Federalism, 39(3), 455–475.

Zhao, B., and D. Coyne (2013): “Walking a Tightrope: Are U.S. State and Local Governments on a
Fiscally Sustainable Path?,” Working Paper No. 13–18, Federal Reserve Bank of Boston, Boston, MA.

Seminar 9: 23 October 2017 (M)

Fiscal stress: Student presentations: Assignment 2.

Baicker, K., J. Clemens, and M. Singhal (2012): “The Rise of the States: U.S. Fiscal Decen-
tralization in the Postwar Period,” Journal of Public Economics, 96(11), 1079–1091.

Chernick, H., A. Langley, and A. Reschovskyz (2012): “Predicting the Impact of the U.S.
Housing Crisis and “Great Recession” on Central City Revenues,” Publius: The Journal of Federalism,
42(3), 467–493.

Dove, J. A. (2014): “Financial Markets, Fiscal Constraints, and Municipal Debt: Lessons and
Evidence from the Panic of 1873,” Journal of Institutional Economics, 10(1), 74–106.

Mahdavi, S., and J. Westerlund (2011): “Fiscal Stringency and Fiscal Sustainability: Panel
Evidence from the American State and Local Governments,” Journal of Policy Modeling, 33(6),
953–969.

Rodŕıguez-Tejedo, I., and J. J. Wallis (2014): When States Go Broke: The Origins, Context,
and Solutions for the American States in Fiscal Crisis chap. Fiscal Institutions and Fiscal Crises,
pp. 9–39. Cambridge University Press, New York.

Skidmore, M., and E. Scorsone (2011): “Causes and Consequences of Fiscal Stress in Michigan
Cities,” Regional Science and Urban Economics, 41(4), 360–371.
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V. Urban fiscal health

Seminar 10: 30 October 2017 (M)

Anatomy of the urban crisis.

Baumol, W. J. (1967): “Macroeconomics of Unbalanced Growth: The Anatomy of Urban Crisis,”
American Economic Review, 57(3), 415–426.

Chernick, H., A. Langley, and A. Reschovsky (2011): “Revenue Diversification and the Fi-
nance of Large American Central Cities,” Public Finance and Management, 11(2), 138–159.

(2015): “Comparing Central City Finances Using Fiscally Standardized Cities,” Journal of
Comparative Policy Analysis, 17(4), 430–440.

Chernick, H., and A. Reschovsky (2013): “The Fiscal Health of U.S. Cities,” Mimeograph,
Hunter College, City University of New York and University of Wisconsin-Madison, New York and
Madison, WI.

Gramlich, E. M. (1976): “New York: Ripple or Tidal Wave? The New York City Fiscal Crisis:
What Happened and What is to be Done?,” American Economic Review, 66(2), 415–429.

(1979): “Stimulating the Macro Economy Through State and Local Governments,” American
Economic Review, 69(2), 180–185.

Hinkley, S. (2016): “Structurally Adjusting: Narratives of Fiscal Crisis in Four US Cities,” Urban
Studies.

Peck, J. A. (2012): “Austerity Urbanism,” City: analysis of urban trends, culture, theory, policy,
action, 16(6), 626–655.

Sawers, L. (1979): “Fragmented Government and the US Urban Fiscal Crisis,” International Jour-
nal of Urban and Regional Research, 3(1–4), 565–570.

Schwartz, T. R. (1987): “A New Urban Crisis in the Making,” Challenge, 30, 34–41.

Seminar 11: 6 November 2017 (M)

Urban fiscal stress—I.

Urahn, S. K., and M. Ettlinger (2013a): “Americas Big Cities in Volatile Times: Meeting Fiscal
Challenges and Preparing for the Future,” White paper, Pew Charitable Trusts, Washington, DC.

(2013b): “The State Role in Local Government Financial Distress,” Research paper, Pew
Charitable Trusts, Washington, DC.

Seminar 12: 13 November 2017 (M)

Urban fiscal stress—II.

Bohn, H., and R. P. Inman (1996): “Balanced-budget Rules and Public Deficits: Evidence from
the U.S. States,” Carnegie-Rochester Conference Series on Public Policy, 45, 13–76.

Eyraud, L., and L. Lusinyan (2013): “Vertical Fiscal Imbalances and Fiscal Performance in
Advanced Economies,” Journal of Monetary Economics, 60(5), 571–587.

Lutz, B., R. Molloy, and H. Shan (2011): “The Housing Crisis and State and Local Government
Tax Revenue: Five Channels,” Regional Science and Urban Economics, 41(4), 306–319.

Quintos, C. (1995): “Sustainability of the Deficit Process with Structural Shifts,” Journal of
Business and Economic Statistics, 13(4), 409–417.
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Seminar 13: 27 November 2017 (M)

Fiscal federalism—I.

Block, C. D. (2008): “Budget Gimmicks,” in Fiscal Challenges: An Interdisciplinary Approach to
Budget Policy, ed. by E. Garrett, E. A. Graddy, and H. E. Jackson. Cambridge University Press, New
York and Cambridge, UK.

Krane, D., C. Ebdon, and J. Bartle (2004): “Devolution, Fiscal Federalism, and Changing
Patterns of Municipal Revenues: The Mismatch between Theory and Reality,” Journal of Public
Administration Research and Theory, 14(4), 513–533.

Mieszkowski, P., and R. A. Musgrave (1999): “Federalism, Grants, and Fiscal Equalization,”
National Tax Journal, 52(3), 239–260.

Oates, W. E. (2006): The Tiebout Model at Fifty chap. The Many Faces of the Tiebout Model, pp.
21–45. Lincoln Institute of Land Policy, Cambridge, MA.

(2008): “On The Evolution of Fiscal Federalism: Theory and Institutions,” National Tax
Journal, 61(2), 313–334.

Weingast, B. R. (2009): “Second Generation Fiscal Federalism: The Implications of Fiscal
Incentives,” Journal of Urban Economics, 65(3), 279–293.

Seminar 14: 4 December 2017 (M)

Fiscal federalism—II.

Bieri, D. S., M. A. Pagano, D. Simundza, and M. L. Zellner (2017): “Urban Financial
Resilience and the Fiscal Policy Space for Cities: Theory, Measurement, and Application,” GFURR
white paper, VIrginia Tech and University of Illinois at Chicago, Blacksburg, VA and Chicago, IL.

Hendrick, R. M. (2011): Managing the Fiscal Metropolis: The Financial Policies, Practices, and
Health of Suburban Municipalities, American Governance and Public Policy Series. Georgetown Uni-
versity Press, Washington, DC.
∗Markusen, A. R. (1999): “Fuzzy Concepts, Scanty Evidence, Policy Distance: The Case for Rigor
and Policy Relevance in Critical Regional Studies,” Regional Studies, 33(9), 869–884.

Pagano, M. A. (ed.) (2014): Metropolitan Resilience in a Time of Economic Turmoil, The Urban
Agenda. University of Illinois Press, Urbana, Chicago and Springfield, IL.

(2015): “Fiscal Policy Space: Changing the Discourse from City Fiscal Condition to City
Fiscal Behavior,” University of Michigan Center for Local, State and Urban Policy Lecture, University
of Illinois at Chicago, Ann Arbor, MI.

Pagano, M. A., and C. W. Hoene (2010): The Property Tax and Local Autonomy chap. States
and the Fiscal Policy Space of Cities, pp. 243–277. Lincoln Institute of Land Policy.

VI. Final research presentations

Seminar 15: 11 December 2017 (M)

Final presentations.

Fenge, R., and V. Meier (2002): “Why Cities Should Not Be Subsidised,” Journal of Urban
Economics, 52(3), 433–447.
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